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Chinese Communist Air Protection Available for Reportedly
Yacreasing Loyuan Bay Shippimg

25X1

According tol |sighting reports, Chinese
Communist ship tratfic in the Loyuan Bay area, north of Foochow,
bas continued at a high level simce late Jume. Oz the eveaing of
26 Jume am LST, a 1,000 ton tanker and 3 steamers, under comvoy of
2 naval PGM were reportedly sighted leaviamg the Bay. 1/ Onm 4
July a 600 ton tamker amnd 4 steamers umder escort of 3 asval PCs
ssre reported enteriang the Bay. 8/ Om 8§ July the Chinese Eationalists
reported some 19 vessels ia the Bay, includisg mval craft, and
on an anti-ship strike against them, reportedly hit s “iarge
ship” and damsged 3 small vessels. 3/ A 600 tos tanker (probably
the same cae sighted above) and two 250 ton vessels were allegedly
leaving Loyusm Bay om the evening of 6 July. 4/

Communications intelligencs does mot reflect auy increase
of coastal or major paval shipying in this areas, Chinese Ka-
tionalists bave increased naval patrols operstiag off the emtrance
1o foyuan Bsy but bave nmot yet been suecessiul in detecting any
Chinese Communist sbhippisg.

it is imterestinmg to mote that thes Chinese Communists, since
April, whem the Luchiao base was activated, have beoen able to
provide air protection as far south as Loyuan Bay. The shooting
down of an RTS3 sbout 50 miles mortheast of Loyuan Bay on the
morning following the regorted departure of the first convoy
leaving Loyuan Bay 5/ and the attack on four Chinese Natiooalist
aireraft by four Chinese Communist fighters om the evening of
4 July,8/ & few hours before a Chinese Communist convoy of 8
vessels was reported to have entered Loyuam Bay, may have been
related incidents arising from a Communist desire to protect
local, cosstal and naval shipping. The ChiComs are apparently
»1lling te incur iacreasing numbers of incideats to protect their
coastal sctivity. ‘ e e ey
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